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Choose the correct answer from the following: 1 x20=20

1. In which firm does a single seller control the market?
a. Perfect competition b. Monopoly
c. Monopolistic competition d. Oligopoly

2. In which market form firms rely heavily on advertisement and branding?

a. Monopolistic competition b. Monopoly
¢. Perfect competition d. Oligopoly
3. Which market form is characterized by homogeneous products?
a. Monopolistic competition b. Perfect competition
c. Monopoly d. Oligopoly

4. Which of the following is one of the key characteristics ol pertect competition?
a. Few sellers in the market b. Difterentiated products
c. Freedom of entry and exit d. Impertect knowledge among, buvers
and sellers
5. In which market form, firm is a price taker?

a. Nonopoly ~ b. Oligopoly
¢. Monopolistic compelition d. Perfect competition

6.  Which of the following, are the main factors of production?
a. Land, labour and capital b. Money, machinery and materials
c. Profits, revenue and cost d. Wages, rentand interest

7. Why the demand for inputs is called derived demand?

a. Itdoes not depend on any product b. Itdepends on demand for final
product

c. Itis unrelated to consumer demand d. Firms need only a fixed amount of
inputs

8.  What daoes the marginal productivity of labour measure?
a. Total output by all workers b. Extra output from one more worker
c. Cost of one worker d. Total wages to all workers
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