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Choose the correct answer from the following: 1 x20=20

1. What does the term "corporate personality” mean?

Independent legal entity of a
company
c. Rules for corporate meetings d. Role of the company's shareholders

a. Rights and liabilities of directors

What is the purpose of lifting, the corporate veil?

ol ’ To identity the company's linancial

a. Toanalyze a company’s shares ‘ :
- - health

To determine the individuals behind

: d. To review articles ol association
corporate actions

Which document contains the objectives and scope of a company?
a. Articles of Association b. Memorandum of Association
¢. Share certificate d. Company prospectus

The Doctrine of Indoor Management protects:

Third parties acting in good laith
with the company

¢. Directors from liability d. Promoters during incorporation

a. Shareholders from fraud b.

Which of the following, is not a type of prospectus?
a. Red-herring prospectus h. Shelf prospectus
¢. Statulory prospectus d. Memorandum prospectus

What is the primary role of a company promoter?
a. Drafting shareholder agreements ). Incorporating the company
¢. Dissolving the company 1. Allocating shares

o

Share capital can be:
a. Issued only as equity shares ). Altered and reduced
¢. Fixed and immutable d. Subject to change without approval

Which principle applies to the transfer of shares?

b. Restrictions imposed by Articles of
Association

d. ‘Transfer only allowed after
shareholder approval

a.  Absolute freedom of transfer

¢. No restrictions allowed
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