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Which entity often serves as an intermediary in the money market, facilitating short-
term borrowing and lending among financial institutions?

a. Central bank b. Stock exchange

¢. Investment bank d. Pension fund

What is the primary characteristic of money market?

a. Long-term investments b. High liquidity

¢. Risky assets d. Speculative trading

Which of the following best describes the primary function of a capital market?

a. Providing short-term loans to b. Facilitating the exchange of goods
individuals and businesses and services

c. Allowing the buying and selling, of d. Regulating the banking industry
financial securities like stocks and
bonds

What is one of the key significance of capital market in the economy?

a. Providing short-term loans to b. Facilitating long-term investment and
individuals raising, capital for businesses

¢. Generating tax revenue for the d. Regulating financial institutions
government

Which of the following instruments is commonly traded in the capital market?

a. Consumer goods b. Agricultural products

¢. Real estale d. Stocks and bonds

How does the capital market help businesses raise funds?

a. By offering consumer loans b. By issuing government grants

¢. By allowing companies to sell stocks d. By providing venture capital to
and bonds to investors startups

What is the primary function of Commercial Bank?

a. Accepling deposit and providing b. Currency printing
loans

¢. Stock trading d. Real estate development

What is the primary objective of Cooperative banks?

a. Maximizing profits b. Serving the interests of a specific

community

¢. Providing investment banking d. Regulating the monetary policy of a
services country

What is the maximum balance limit in a Payment Bank account?

a. 1 Lakhs b. 5 Lakhs

¢. 10 Lakhs d. 25 Lakhs

What does the term "financial inclusion” refer to?
a. Providing access to financial services ~ b. Ensuring that financial services are
to only high income individuals available to a broad range of people,

. including those with low incomes
¢ Exclusively offering loans and credit ~ d. Restricting access to financial services
cards to businesses to urban areas
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