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13.

14.

15.

According to the earlier proponents of the big push strategy for development, a ‘big
push’ in investment is necessary in developing countries because of which of the
following reasons?

a. 1In a traditional economy, people do b. The lack of modern technology
not have the required habits for a requires a large investment in
profitable industrial society and education.

therefore need a push.
¢. Poor economies do not grow because  d. Poor economies must resolve pressing

complementary industries fail to co- health and education challenges before
operate, a ‘big push’ is required to get they can industrialize.

these industries to develop

simultaneously.

Why income inequality is not good for economic development?

a. Income inequality may threaten b. Income inequality does not reduce the
political stability because people are pool of people with resources such as
dissatisfied with their economic education, to improve productivity.
situation and place blame on political
authorities.

¢. Only option (b) is true d. Only oplion (a) is true

As per Leibenstein’s theory of critical minimum effort, every economy is influenced
by two forces-

a. Demand and supply b. Savings and investment

¢. Cost and revenue d. Stimulants and shocks

Who is the author of the book ” The Principles of Political Economy and Taxation”?
a. Adam Smith b. Fei-Renis
¢. R.M. Solow d. David Ricardo

Harrod- Domar growth model of economic growih is based on the equilibrium
between

a. Equilibrium between income and b. Equilibrium between savings and
consumption investment

¢. Income generation and productive d. None of the above
capacity

Identify the two sector model
a. Solow model b. Keyensian model
<. Harrod- Domar model d. Joan Robinson

Which among the followings analyses the contribution of technological progress to
the overall growth rate?

a. Kaldor model b. Solow model

¢. Harrod model d. Leibenstein’s model

In the Harrod-Domar model, which of the two authors wrote the model earlier and in
which year?

a. Domar in 1948 b. Domar in 1940

¢. Harrod in 1939 d. Domar in 1946
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