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When was GATT replaced with WTO?
a. 1994 b. 1992
¢ 1995 d. 1993

WTO comes as the third economic pillar of world-wide dimensions along with the
World Bankand ___~ ?

a. International Monetary Fund (IMF) b. International Economic Association
(IEA)
¢. International Funding Organization d. International Development Bank
(IFO)
The law of Comparative Cost Advantage is governed by
a. Increasing returns b. Decreasing returns
¢. Constant returns d. None

Which of the following is not true in case of Relative Factor Price Equalization?

a. Perfect Competition b. Factor mobility

¢. Same technology for two nations d. Constant returns
Both the nations will engage in autarky in case of

a. Absolute cost differences b. Equal cost differences
c. Comparative cost differences d. Same technology

What is the fundamental departure of the Product Life Cvcle model from the
Heckscher Ohlin Model?

a. Static nature b. Dvnamic nature

¢. Trade theory d. All

There is no optimum tariff when
a. Home country is large b. Foreign countrv retaliates
¢. There are comparative cost differences d. There is decrease intrade volume

According to the assumption of absorption approach, devaluation atfects the terms of
trade of the home country in a

a. Positive manner b. Negative manner

¢. Neutral manner d. None

The imbalance in the balance of payment of a country is taken care of by the

a. Current account b. Capital account

¢. Accommodating items d. Autonomous items
Exchange control can play an effective role in the promotion of the county’s
a. Global economic position b. Stability of foreign exchange reserve
c. Trade d. All

Imposition of an import duty leads to an increase in the production of the
a. Exporlitem b. Importitem

¢. Both d. None

The markel forces of demand and supply are ineffective in case of

a. Import duty b. Export duty

¢. Quota d. Compound tariff
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