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Choose the correct answer from the following: 1x20=20

1. Which of the following is a financial derivative?

a. Services b. Commodity

¢ Product d. Forward contracts
2. Futures differ from forwards because they are (a) (b) (c) (d) Answer: D

a. Used to hedge portfolios b. Used to hedge individual securities.

¢. Used in both financial and foreign d. A standardized contract.

exchange markets.

3. Hedging in the futures market

a. Eliminates the opportunity for gains b. Eliminates the opportunity for losses

¢ Increases the earnings potential of the  d. Does both (a) and (b) of the above

portfolio

4. A speculator with a bullish view on a security can-

a. Buy stock futures b. Buy index futures

. Sell stock futures d. Sell index futures
5. Futures contracts are regularly traded on the:

a. Chicago Board of Trade b. Float New York Stock Exchange

¢ American Stock Exchange. d. Turnover Chicago Board of Options

Exchange.

6. Identify the false statement.
a. Futures contracts trade on a financial b. Futures contracts are marked to

exchange. market.
¢. Futures contracts allow fewer delivery  d. Futures contracts are more liquid than
options than forward contracts. forward contracts.
7. Who regulates the commodity derivatives market in India?
a. SEBI b. IRDAI
c. RBI d. GOVERNMENT
8. Futures contracts are regularly traded on the
a. Chicago Board of Trade. b. New York Stock Exchange
¢. American Stock Exchange. d. Chicago Board of Options Exchange.
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19. When was the National Stock Exchange Fifty (NIFTY) founded?

20.

a. 1982 b. 1988

c. 1996 d. 1992

In India, name the commeodity in which futures trading was started first and when?
a. Rice, 1888 b. Copper, 1870

¢. Maize 1877 d. Cotton, 1875
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