























REV-00
BCM/05/10

BACHELOR OF COMMERCE
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Advance Corporate Accounting
(BCM - 15)

(The figures in the margin indicate full marks for the questions)

Duration: 20 minutes
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PART A- Objective Type

1. State whether the following statements are True (T) or False (F) by a tick (V) mark :
(a) No consideration is given for unrecorded assets but un-recorded liabilities are taken into consideration

(b)
()
(d)
(e)

while valuing shares under intrinsic value method.
Profit earned prior to incorporation can be distributed as dividend.
A company must pass an ordinary resolution for reduction of capital.

Creditors can propose voluntary liquidation of a company.

A subsidiary company cannot buy shares of the holding company after it has become its

subsidiary.

2. Choose the correct answer and place its code in the brackets provided:

(a)

(b)

(©)

(d)

(e)

Which one of the following is not the internal factor that affects the value of shares?

i. Net worth of Assets ii. Earning Capacity of Assets
iii. Return on Investment iv. General Economic Condition of the country

Value of each share under Assets Backing Method is equal to:

i. Net Assets available to Equity Shareholders/ No. of Eq. Shares

ii. Net Assets available to Equity Shareholders/ No. of Eq. Shares and Pre. Shares
iii. Both of these

iv. None of these

In India preparation of Consolidated Financial Statements is ------------ .

i. Mandatory ii. Not mandatory

iii. Mandatory under Companies Act iv. None of these

A Joint Stock Company can be liquidated under section -------- of the Companies Act.
i. 425 ii. 452 iii. 525 iv. 325

A company can undertake a scheme of capital reduction only after it is sanctioned by

i. National Company Law Tribunal ii. Central Government
iii. Supreme Court of India iv. Any High Court
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1x5=5

(T/F)
(T/F)
(T/F)
(T/F)
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3. Match items in List---A with those in List---B by placing the codes of List---B in the brackets provided :

1x5=5
List-A List-B
(a) Asset-backing method ( ) i. Accounts of Holding Co.
(b) Gross Profit ( ) ii. Liquidation of Co.
(c) Capital Reduction A/C ( ) iii. Sales Ratio
(d) End of Right of Directors  ( ) iv. Internal Reconstruction of Co.
(e) Cost of Control ( ) v. Valuation of Share
vi. Minority Interest
vii. Certificate of incorporation
viii. Valuation of Goodwill
4. Fill in the blanks : 1x5=5
(a) According to AS 21, a is a parent and all its subsidiaries.
(b) Arrear licence fee payable to Municipality is a creditor.
(c) If4,000 equity shares of Rs.1,000 each are sub-divided into shares of Rs.100 each, then it is a case of
of shares.
(d) The average of intrinsic value and yield value of a share is called value.
(e) Fixed expenses are apportioned between pre-incorporation and post-incorporation period on the basis of

ratio.
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