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B. COM
Second Semester
MANAGEMENT ACCOUNTING

(BCM- 10 E)
Duration: 20 minutes Marks - 20
PART A- (Objective)
Time: 20 mins Total Marks: 20
I. Choose the correct answer from the following: 1x20=20

1.

Management Accounting relates to:
(a) Recording of accounting data
(b)Recording of costing data

(c) Presentation of accounting data

. Financial accounting deals with:

(a) Determination of costs
(b) Determination of Profits
(c) Determination of prices

The primary goal of management accounting is to :

(a) Interpret the financial data

(b)Record all business transactions

(c) Provide information for planning, decision making etc.

The use of Management accounting is:
(a) Compulsory (b) Optional (c) Obligatory

. Contribution margin is also known as :

(a) Marginal Income (b) Gross Profit (c) Net Profit

. Period Costs means:

(a) Variable costs , (b) Fixed costs (c) Prime Costs




7. When fixed costs is Rs.20000 and P/V Ratio is 50% the breakeven point will be
(a) Rs.40000 (b) Rs.20000 (c) Rs.60000

8. Standard Costs are :
(a) Ideal Cost (b) Normal Cost (c) Reasonably attainable cost

9. The type of costing which is most suitable for cost control purpose is:
(a) Standard costing (b) Post Costing (c) Continuous costing

10.0ne of the objective of standard costing is to :
(a) Promote performance
(b) Control and reduce costs
(c) Simplify production operation

11.Standard costing involves in the :
(a) Fixation of estimated cost
(b) Determination of standard cost
(c) Setting of budgeted cost

12.The difference between actual cost and standard cost is :
(a) Variance (b) Profit (c) Differential cost

13.Standard costing helps in:
(a) Measuring efficiency (b) Reducing losses (c) Controlling prices

14.Cash budgetis a:
(a) Master budget (b) Functional budget (c) Expenditure budget

15.Sales budget is a:
(a) Functional budget (b) Master Budget (c) Expenditure budget

16.The difference between fixed and variable cost has a special significance in the
preparation of :
(a) Flexible budget (b) Master budget (c) Cash budget

17.Break Even Point refers to:
(a) Maximum sales (b) Maximum Profit (c) No Profit No Loss Point




18.Direct Material Cost is included in :
(a) Variable cost (b) Fixed cost

19.P/v ratio shows the relationship between:
(a) Profit and cost (b) Sales and Profit

20.Margin of Safety refers to :
(a) Breakeven point
(b) Minimum sales
(c) Difference between actual sales and break even sales.
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(c) Semi-variable cost

(c) Sales and Contribution
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